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Message Text 

UNCLASSIFIED 

PAGE 01 CAIRO 03127 280256Z 
ACTION AGRE-00 

INFO OCT-OI NEA-IO ISO-00 EB-08 STR-06 CEA-OI CIAE-00 
COME-00 DODE-00 FRB-OI H-02 INR-07 INT-05 L-03 
LAB-04 NSAE-00 NSC-05 PA-02 CTME-00 AID-05 SS-I5 
ITC-OI TRSE-00 USIA-15 PRS-OI SP-02 SOE-02 OMB-01 
DOE- 11 /108W 

069312 282130Z/64 

R271634Z JAN 78 
FM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 4825 

UNCLAS CAIRO 03127 

E.O. 11652: N/A 

TAGS: EAGR, ETRD 

SUBJ: EXPORT ADMINISTRATION ACT 

REP: STATE 16183 

1. AS LARGE IMPORTER OF AGRICULTURAL PRODUCTS FROM U.S., 

EGYPTIANS COULD BE EXPECTED TO REACT PAVORABLY IN 
PRINCIPLE TO GENERAL IDEA OP STOCKPILE MECHANISM DESCRIBED 
REPTEL. THERE IS LITTLE EXPECTATION, HOWEVER, THAT THEY 
WOULD OR COULD USE THE STORAGE PACILITY, FOR REASONS 
MENTIONED BELOW. IN LIGHT OF THESE PACTORS, WE BELIEVE 
GOE WOULD NOT HAVE A PRACTICAL INTEREST IN PROGRAM AND 
SUGGEST IT WOULD NOT BE USEFUL TO RAISE IT WITH THEM AT 
THIS TIME PER PARA 3 REFTEL. 

2. MOST OP EGYPT'S AGRICULTURAL PURCHASES IN THE U.S. 

ARE NOW MADE WITH CREDIT ARRANGEMENTS FROM EITHER USDA 
OR A.I.D. IN CASE OP USDA, WHEAT PURCHASED UNDER PL 480 
PROGRAM REPRESENTS BULK OF U.S. EXPORTS. THIS WHEAT IS 
URGENTLY NEEDED AND ONE OF THE GOALS OP THE PROGRAM IS 
TO EXPEDITE ITS SHIPMENT PROM THE U.S. TO EGYPT. THERE 
WOULD HAVE TO BE, THEREPORE, SOME SUPPLEMENTARY PURCHASES 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 CAIRO 03127 280256Z 

BY THE GOE BEFORE STOCKPILE MECHANISM WOULD BE MEANINGFUL. 
A.I.D.-FINANCED AGRICULTURAL COMMODITIES, UNDER THE 
COMMODITY IMPORT PROGRAM (CORN, EDIBLE OILS, INEDIBLE 
TALLOW, TOBACCO AND SOYBEAN MEAL) ARE LIKEWISE URGENTLY 
NEEDED AND POSSIBILITY OP STOCKPILING WOULD NOT LIKELY 
ARISE. IN ADDITION, CIP REGULATIONS STIPULATE THAT AID- 
FUNDED COMMODITIES MUST BE USED WITHIN ONE YEAR. 
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3. GIVEN PRESENT CIRCUMSTANCES, WE CAN SEE POSSIBILITY 
THAT OUR DISCUSSING SPECIAL EACILITY WITH GOE MIGHT BRING 
REQUEST EOR SUPPLEMENTARY CREDITS TO BUILD UP STOCKPILES. 
WE HAVE DECIDED,THEREEORE, NOT TO RAISE MATTER AT THIS 
TIME, PENDING EURTHER INSTRUCTIONS. ADVISE. EILTS 


UNCLASSIEIED 


NNN 
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